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Math for Everyday Life, Grade 11

MEL3E

	Week 13
	Assignment
	Buying a Vehicle


STEP ONE – YOUR FINANCIAL SITUATION

You are working at the job you have in our Financial Reality Game.  You would like to buy a vehicle.  The money you have in your wallet can be used as your down-payment, and your weekly paycheque can be used to finance the vehicle.

Weekly paycheque amount
__________________________

Total annual salary 


__________________________

Amount currently in wallet 

__________________________

(including cash and cheques)

STEP TWO – NEW or USED

New vehicles lose about 50% of their value in the first year you own them.  This is called depreciation.

(Let’s say you buy a new car for $20,000. If you sell it the next year, you will get about $10,000 for it).

Conclusion:  You should only buy a new car if…you really want a new car, and you have the money.  Some reasons to want a new car are:  the new car smell, knowing that the car has no wear and tear on it, being able to get the car you want with the features you want.

Do you want to buy new or used?  Explain your preference.

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

STEP THREE – LEASE OR BUY

Would you prefer to lease or buy?  Give reasons to support your preference. 
______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

STEP FOUR – YOUR DRIVING NEEDS

Create this list during a class discussion.

	Car Feature
	Why someone would need it
	Would you need it?

	Four wheel drive 4WD


	
	Yes                      No

	Pickup
	
	Yes                      No

	Station-wagon
	
	Yes                      No

	Two-door/four door


	
	Yes                      No

	Engine power for towing
	
	Yes                      No

	Roof rack


	
	Yes                      No

	Power features package
	
	Yes                      No

	Flashy decals, swipes, spoilers, etc


	
	Yes                      No

	
	
	Yes                      No


For all the features where you said “Yes”, explain why YOU would NEED them.

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

STEP FIVE – FIND A NEW VEHICLE

Go to www.ford.ca .   Choose a vehicle made by Ford that you would like to buy.

At the end of this week you will actually go to a Ford dealership.  You will have a chance to see the vehicle you want to buy, and ask a salesperson about it.

Vehicle Model ____________________  Vehicle Year:  2005 or 2006

Vehicle Features  (make a list from the website)

Price of vehicle with all these features __________________________  

(MSRP – manufacturer’s suggested retail price)





STEP FIVE – FIND A USED VEHICLE

Go to www.autotrader.ca.   Find the same, or a similar vehicle made by Ford that is at least one year old.

Vehicle Model ____________________   Vehicle Year ____________

Vehicle Features  (make a list from the website)

What price is the seller asking for this vehicle used?  ______________________





STEP SIX – GASOLINE CONSUMPTION

Find the how much gasoline your vehicle uses at www.fueleconomy.gov (change to metric units first).

New vehicle ________________ L/100 km

Used vehicle ________________ L/100 km

Let’s say you drive 20 km in total a day to a from work. 

How much will gas cost you in one working week (5 days)?

How much will gas cost you in one year?

STEP SEVEN – AT DEALERSHIP

Think of one question to ask the salesperson about your vehicle.

______________________________________________________________________________

______________________________________________________________________________

What was his or her answer? 

______________________________________________________________________________

______________________________________________________________________________

How has going to the dealership changed your view of the vehicle?

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

STEP SIX – MAKING A DECISION

Go through the steps at www.learner.org/exhibits/dailymath/car.  Use the information you found in STEP ONE.  This will help you make a decision about what you can afford.

What is your monthly limit to spend on car payments?  _______________________

Will you buy the used or new vehicle you found above? 

In your answer explain:

· If you can afford the vehicle

· The features available

· The gas consumption of the vehicle

· Why you are buying it new or used

· How what you saw at the dealership affected your decision

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

Loan Details (if you buy)


Purchase Cost		___________


Loan Interest Rate		___________


Loan Repayment Time	___________





Cost of Simple 


Interest Loan			___________


(I = P x R x T)





Total Cost of Vehicle	


(Purchase Cost +		___________


Cost of  Loan)














Vehicle Cost Worksheet	


Cost Before Taxes	      	______________ *





GST (7%)			______________ *


PST (8%)		      +	______________ *


(Do you have to pay these?)


Purchase Cost		______________ *











Monthly Payment (if you buy)


Total Cost of Vehicle		___________


Number of Months


In Repayment Time			___________





Monthly Payment


(Total Cost 				___________


Number of Months)








Monthly Payment (if you buy)


Total Cost of Vehicle		___________


Number of Months


In Repayment Time			___________





Monthly Payment


(Total Cost 				___________


Number of Months)








Vehicle Cost Worksheet	


Cost Before Taxes	      	______________ *





GST (7%)			______________ *


PST (8%)		      +	______________ *


(Do you have to pay these?)


Purchase Cost		______________ *











Loan Details (if you buy)


Purchase Cost		___________


Loan Interest Rate		___________


Loan Repayment Time	___________





Cost of Simple 


Interest Loan			___________


(I = P x R x T)





Total Cost of Vehicle	


(Purchase Cost +		___________


Cost of  Loan)














Monthly Payment (if you lease)





Monthly Lease Payment		___________


(from website)
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(








