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Math for Everyday Life, Grade 11

MEL3E

	Week 8
	Exercise
	Simple & Compound Interest Problems


1.  $2200 will be invested at 3% per year.  It will be invested for 15 months with simple interest earned annually.  Complete the table.

	Principal

P
	Interest Rate

R
	Time

T
	Interest Earned

I = P x R x T
	Amount at end

A = P + I

	
	
	
	
	


2.  $12 000 will be invested.  The investment is for 3 years.  It is compounded semi-annually.  The interest rate is 4.25%.  Complete the table.

	Rate per year %
	Compounded
	Compounding periods in a year
	Rate per compounding period (i)
	Term (years)
	Number of compounding periods (n)
	Amount 

A = P(1 + i)n

	
	
	
	
	
	
	


3.  You have $5000.  Which is a better investment?  Show your work.

INVESTMENT A

5.25%  compound interest semi-annually for  3 years.

INVESTMENT B

5.25%  simple interest for 3 years.













