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Math for Everyday Life, Gr. 11

Week 8 Quiz







SCORE:

SHOW ALL WORK

1.  Complete this table about short-term deposits (SIMPLE INTEREST)  (8 points)

	Principal

P
	Interest Rate

R
	Time

T
	Interest Earned

I = P x R x T
	Amount at end

A = P + I

	$1200
	5%
	12 months


	
	

	$2600
	8%
	16 months


	
	


2.  Complete this table about G.I.C.’s  (COMPOUND INTEREST)   (6 points)

P = $5000 in both cases

	Rate per year %
	Compounded
	Compounding periods in a year
	Rate per compounding period (i)
	Term (years)
	Number of compounding periods (n)
	Amount

A = P(1 + i)n

	6%
	semi-annually
	2
	
	3
	
	

	6%
	annually
	1
	
	3
	
	


TURN OVER

QUESTION THREE IS ON THE OTHER SIDE

BONUS

Explain the difference between compound and simple interest.  (2 points)

3.  You are trying to decide how to invest the $3500 you made over the summer.  (10 points)

Complete the tables for Investment A and B, to figure out which makes more money.

INVESTMENT A

4.25%  compound interest semi-annually for  3 years.

INVESTMENT B

4.25%  simple interest for 36 months 

INVESTMENT A       P=

	Rate per year %
	Compounded
	Compounding periods in a year
	Rate per compounding period (i)
	Term (years)
	Number of compounding periods (n)
	Amount

A = P(1 + i)n

	
	
	
	
	
	
	


INVESTMENT B

	Principal

P
	Interest Rate

R
	Time

T
	Interest Earned

I = P x R x T
	Amount at end

A = P + I

	
	
	
	
	


Which is a better investment?  Explain.  

______________________________________________________________________________

______________________________________________________________________________

If you earned $3500 in a summer.  What would you do with it?  Would you invest some or all?  Would you spend some or all?  Be honest, be realistic, and explain your answer. 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

Number: 


















































